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PAUL ROSENBERG

THE WAR ON
INNOVATION

Bernard von NotHaus has
been labeled as a domestic
terrorist by officials of the

US government. Major
agencies of that same
government have labeled

a huge number of people

as potential terrorists, and
warned police agencies to
watch out for them. If you like
Ron Paul, homeschool your
kids, buy silver or gold, talk
about economic collapse,

or constitutional liberties, or
have the foresight to prepare
for hard times, you too qualify
as a “person of interest.”

What that means is that the best
best of us — those with principles
and who are moving forward —

have been identified as enemies
of the state. Virtue no longer
matters; the state feels threatened
and they consider anyone who
moves ahead of the pack evil. A
hell of a situation to find one’s
self in... self-proclaimed saviors
punishing people for their useful
innovations.

But, lest you feel uniquely
persecuted, allow me to remind
you that this is not the first time.

THE MECHANIZED LOOM

We often think of the industrial
revolution as producing cars,
airplanes and refrigerators, and
while that may not be a false
impression, that’s not the way it
started — it began with cheaper

4 § DGC Magazine May 2011 Issue 42

and better ways to produce
clothing.

Imagine life in the 1500s and
perhaps that will make more sense
to you; they had never imagined
motor vehicles, but they had very
clearly and consistently imagined
more and better clothing — it was
a daily concern.

Weaving, by the 16th Century,
was controlled in European cities
by powerful guilds, who had
monopolies, enforced by their
local rulers. These guilds did what
all monopolists do — suppress
competition and innovation.

It was just at this time, however,
that scientific knowledge was
growingand being spread cheaply
with the new printing press.

Pretty soon, smart guys began
imagining new things and acting
on those imaginations, and they
shortly addressed a gaping need
by cobbling together better types
of weaving equipment. That’s
when the trouble began.

Here is a short list (borrowed
from Production Versus Plunder)
of things that happened when
that era’s better product ran up
against entrenched monopolists:

1586 A NEW TYPE OF
MACHINE LOOM IS FORBIDDEN
BY THE CITY FATHERS OF
DANZIG AND ITS INVENTOR IS
SECRETLY MURDERED.



1616 OFFICIAL ENGLISH
DOCUMENTS REFER TO "ALIEN
WERVERS,” (WERVING MACHINES
WERE ACCEPTED IN LEYDEN,
FROM WHERE THESE MEN MAY
HAVE COME) WHO WERE: BOLD
OF LATE, TO DEVISE ENGINES
FOR WORKING OF TAPE, LACES,
RIBBON AND SUCH, WHEREIN
ONE MAN DOES MORE AMONG
THEM THAN SEVEN ENGLISH
MEN CAN DO, SO AS THEIR
CHERP SALE OF THESE
COMMODITIES BEGGARETH ALL
OUR ENGLISH ARTIFICERS OF
THAT TRADE.

1623 THE PRIVY COUNCIL

OF ENGLAND ORDERS THE
DESTRUCTION OF A MACHINE
FOR MAKING NEEDLES.

1625 THE WERVERS COMPANY
OF LONDON BESEECHES THE
CITY FATHERS: ORDER THAT
NONE MAY USE THE SRAID
ENGINE, EXCEPT THOSE WHO
ARE WERVERS BY TRADE,
FOR THEY WHICH NOW USE
THEM ARE MERCHANTS AND
OTHER TRADESMEN, BUT NOT
WERVERS BY TRADE.

1638 KING CHARLES |
PROHIBITS THE USE OF
"ENGINE, OR GREAT LOOMS,”
AND ADDS, "WHEREBY MUCH
DECEIT IS PRACTICED.”

1643 BRITISH NAVIGATION
ACTS, DESIGNED TO PREVENT
ECONOMIC INNOVATION IN THE
COLONIES AND TO FORCE ALL
THEIR PRODUCE TO PASS
THROUGH ENGLISH HANDS. THIS
MADE THE COLONIALS SUBJECT
TO ALL ENGLISH REGULATIONS
AND CRIMINALIZED ANY
INNOVATIONS NOT ACCEPTED IN

ENGLAND.

1666-1730 FRANCE PUBLISHES
THEIR CRAFTS CODES: 2,200
PAGES OF REGULATIONS,
PRESCRIBING EVERY DETAIL
OF THE ESTABLISHED CRAFT
TECHNIQUES, AND FORBIDDING
ANY INNOVATIONS TO THEM.

1667 THE WERVERS COURT
OF ASSISTANTS IN LONDON
SENDS A GROUP OF YEOMEN
TO CONDUCT A SERRCH, AND
TO FIND OUT HOW MANY
LOOMS WERE IN USE IN THEIR
JURISDICTION, SO THAT, "A
COURSE OF ACTION MAY BE
DECIDED UPON.”

1675 A GUILD OF LONDON
AREA WERVERS PETITIONS THE
LORD MAYOR TO OUTLAW NEW
"ENGINE LOOMS.” IN ADDITION,
THEY RIOT FOR THREE DAYS
AND DESTROY NUMBERS OF
SUCH MACHINES.

1686 ENGLAND OUTLAWS
INDIAN CALICO FABRIC.

1698 ENGLAND OUTLAWS
CLOTH BUTTONS.

FAST FORWARD

Yes, you’re right, “fast forward”
equals digital currency innova-
tions versus central bankers and
the states they empower. As | said
before, a hell of a situation. But,
here we are.

Why do we do this? It is clear that
our innovations are not welcomed;
it is questionable whether a
somnambulant public even wants
our products at the moment. Yet,
we persist. Why is that?

I think the reason is clear: You

are innovators. Sure, you want
money in exchange for your
innovations, but you have found
in yourselves the ability to see,
to absorb knowledge, to combine
it in useful ways, and to create.
That matters deeply to you, and it
matters more than the money, or
even more than the risks.

By choosing innovation and
creation, even at a risk, you are
judging yourselves. I’ll leave you
to characterize the nature of that
judgment; I’ll only add that it puts
you in some very good company.

BACK TO BERNIE

Bernie von Nothaus may indeed
spend years in prison. (Though I
sure hope not.) If he does, | am
sure he’ll have dark moments
where he doubts his strategy. But
I don’t think he’ll doubt whether
he was right about honest money;
| think it will be very clear in
his mind the he was, and that
the people who jailed him were
thugs.

Some day, Bernie will die. (May
it be a long, long time from now.)
As he faces his mortality, do you
think he’ll be ashamed about what
he has done?

I don’t.

© Copyright 2011
by Paul A. Rosenberg
Paul is the author of
Production Versus Plunder
and other books. You can find
his work at
http://www.veraverba.com
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established 1991
Anglo Far-East.

“The Original”
Gold and Silver bullion custodian.

www.anglofareast.com

Contact:

+1 206 905 9961 USA
+ 507 264 0164 Panama
+ 64 93370715 New Zealand
+ 61 8 8334 6855 Australia
+41 43 500 4218 Switzerland
+44 208 819 3911 UK
+ 852 8124 1265 Hong Kong

Email: astanczyk@anglofareast.com

http://www.anglofareast.com




VIETNAM FIRM LAUNCHES
E-WALLET WEBNVMONEY

Bui Huu Nhat (R), VNO information security director, signs a
cooperation deal with Nguyen Van Long, deputy director of GaPit
Communication Joint Stock Co. - Photo: Dinh Nghia

Vietnam Online Trading Services Joint Stock Co. (VNO)
on Thursday introduced e-wallet WebMoney Vietnam
(WMV) to help customers access online
payment services globally.

The product allows customers to pay
electricity and telephone bills, do the online
shopping and transfer money. Customers can A
also use the product to withdraw money at
banks associated with VNO or WMV agents. VNO
managing director Nguyen Thieu Quang said the
product plays an intermediary role in transactions
and does not solve disputes between the buyer and
the seller.

“To protect buyers, WMV will freeze buyer accounts for three
days and transfer money to seller accounts if no disputes occur,”
Quang explained.

Customers can put money into the e-wallet via bank accounts or
scratch cards. However, they will be subjected to 1-2% charges
for scratch cards and transaction fees of around 0.8% for online
shopping.

VNO has cooperated with service providers to give 5% to 10%
discounts for customers using the product, Quang added.

During the introduction ceremony, the enterprise signed cooperation
deals with five companies — Toc Do Trading, GaPit Communication,
Brilliant Chip, Green Mobile and Naiscorp - to connect to their
websites. :

http:/en.baomoi.com/Home/economy/www2.dtinews.vn/Vietnam-firm-launches-ewallet-WebMoney/138214.epi
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ANDROID

http://www.androidzoom.com/
BRULLION SPOT

by DroidMatix

Price: Free

Please note that Bullion Spot is a home screen widget and not an app. After download you will find it under
Menu / Add to Home / Widget.

This widget is particularly useful to users of BullionVault and to those who are interested in actively monitoring
Bullion spot prices, whether in Gold or in Silver. The widget will also be interesting to those who are considering
to open a BullionVault account, to focus and monitor the prices of particular interest and to get a feel for the
dynamics of these specific commodities, direct on your home screen.

Bullion Spot is an interactive home screen widget that can selectively display the spot bid and ask prices of
Gold and Silver offered at BullionVault. The widget can show figures from any of the available vaults and in
any available currency. The presumption is that you are interested in monitoring the prices offered at a particular
vault and in a particular currency. Please also note that the Bullion Spot widget is not authored from BullionVault,
however it does use their public API to retrieve the displayed data.

Bullion Spot

Software Version 1.5

. Stuttgart Sun, Mar 6
OiH: 7°
L: -4°

A - y
\ I ol dana seil price of Gold and Siiver offered at

Partly Sunny

Bullion Spot [M] @ Mar06, 12:24 BullionVault.

ZU € 32843Kg 32928 Kg

€1024 0z any of the ava

— available currency.
_ : ﬁ Operation
Ll ¢ ».

Tape-a-Ta GO SMS  Dolphin B/ sl Mail §

@ (. Phone
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Ml @ 9:36.am VAULT VIEW Ml @ 9:38am
| Vault View: by rossigee
Market as at Nov 25, 2010 9:36:37 AM Price: Free

London (Gold) €32,976.00

London (Gold) £27,874.00 BEE
London (Gold) $43,964.00 Currency -3
New York (Gold) €32,954.00 Total =, ==
New York (Gold) £27,858.00 £27,987.000 Shows the latest Gold and Zurich (Gold) semgkg £ r
New ;Ofk (Igoid} $43,910.00  $44,121.001  Silver bullion market prices  |New York (Gold) smpkg =
Zurich (Gold) €33,033.00 . n (Gol kg 4
i G e Bullion Vault. For those London (Gold) § 5
Zurich (Gold) $44,001.00 with a BullionVault account,

London (Silver) €662.00  €670.00] Shows their latest balance

London (Silver) £559.00 £565.00 details.

London (Silver) $881.00

An App designed for investors in Precious Metals. Stay current in the ever changing Precious Metals market with

“Bullion Tracker”.
BULLION
TRACKER

by Diggidy.net
Price: $.99 cents

- Keep track of your Precious Metals Inventory, with a detailed Inventory Database

- Inventory page lists every Metal in Ascending order or the newest entries on the bottom.
- Ratios Tab, displays a chart of all the metal ratios.

- Add Metals form can convert Grams or Kilograms to Ounces, for easy entry into your
Inventory Database

- Up to the minute “Live
Pricing”

- Detailed Summary for each
Metal Includes:

Total Ounces, Purchase Cost,
Price per Oz, Live “Bullion

Inventory

Summary Summary

Gold
0z:10.5

I Chinese Panda

Cost: $14503.26 Per Oz: $1381.26

Live Pricing

Value: $14921.55 $418.29

| Eagle
adium Maple Leaf
1m 5oz Bar

er Australian
Kookaburras

Value” and the difference.
- Live Pricing Widget, touch
to refresh and refreshes on
orientation change. Options

Silver
0z:40.7234
Cost: $1067.00 Per Oz: $26.20
Live Pricing
Value: $1399.66 $

er Buffalo

Mercury
Dime

below effect Widget as well

- Metals Calculator: Enter the
cost, quantity and weight and
get the total 0z’s, price per o0z,
total value and the difference.
Great to help you determine
the value of your purchase
before you buy it.

- Option for United States or
World Spot Price

- Multiple Currency Support

Platinum
0z:5.0
Cost: $8995.00 Per Oz: $1799.00
Live Pricing
Value: $9135.00 $140.01

Live Pricing :

Gold
1421.10

Live Pricing

Gold Silver
1421.10 34.37

Palladium
811.00

Platinum
1827.00

Palladium
811.00

Platinum
1827.00

Silver
34.37

Touch to Retres
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Count on the fastest exchanger with good rates and the best customer support.
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WEBMONEY KEEPER MORBILE

by Computing Forces
Price: Free
http://bit.ly/jZ6keA

WebMoney Transfer online payment solution combines comprehensive accounting tools with secure messaging
and communication features between registered members.

WebMoney Transfer enables users to make online payments and provides an efficient e-commerce environment.
WM Keeper Mobile is an application for managing WM-purses on Android.

Features:

- Simplicity - all actions are performed via display menu; therefore there is no need to memorize any text
commands to make transactions.

- Inexpensiveness - to make a transfers, issue an invoices, accept funds, pay for mobile communication services
you need to transmit short commands via GPRS and WIFI-connection.

- Using Bump (Bump TM, http://bu.mp/)

- Using ZXing (ZXing TM http://code.google.com/p/zxing/) when scanning images, and the formation of
barcode

R

"WebMoney Keeper Mobile

R217229132927 Mou Kol enbku
53.07 RUB @ BanaHc, Nepesoabl, MCTOpUA onepaLi,
obmMeH, onepauuu ¢ npoTekumeit
2975229136562 :
6.92 USD % Mpurnacutb gpyra
Qs MMapTHepckas Nporpamma
E529565822913
E) Onnata ycnyr

0 EUR MoOuabHas £eA3b, MHTEPHET,
' ' Tenedorus, Tenesnaerne; XKX ..

U229131298291 Cachilering

S ;_‘;l] Ob6meH coobueHuamm ¢ WM-
—  Nonb30BatendamMu

B402291322913

ol P i CyeTta

Onnata ¥ BbINUCKa CYETOB

=~ [lebeToBble KapTbl
Cnrcok KapT, 6a;1ch, nonojiiHeHue

~
9 286696696945

English version also available.
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Buy WebMoney with credit card

Some of the advantages of having gold "in digital form"
are the ability of paying with it, the ability of seeing the
balance at any time, while also seeing what that balance
is currently equivalent to in terms of fiat currency value.

As well as being able to sell it quickly while being located
anywhere on Earth, and having no need to physically
carry it with yourself.

Get your real gold in digital form, as well as other types
of Digital Value Units (or Digital Currency) via
http://centregold.ca, where speed and quality merge
together.

Update: and now, buy WebMoney with credit cards and
bank wires!

http://cg2wm.com.

Update: new and very demanded payment methods are
coming.

Go and see it yourself.

5412 7502

CARDHOLDER NAME
WWW . CENTREGOLD - CA

GOLD
RELOADED

Sell your digital currency units to us and get paid
straight to your universal Centregold™ MasterCard®.

http://www.centregold.ca



IPHONE

GOLDMONEY

Seller: Concentric Sky
Price: Free (used to be $9.99)

GoldMoney for the iPhone enables you to exchange units of digital gold and silver. It’s quick and secure, allowing
you to make transactions with ease. Check your balance, make payments and review your transaction history all
from one easy to use interface.

Since 2001, thousands of individuals have used GoldMoney to buy gold & silver to protect their wealth from
today’s financial uncertainties. GoldMoney’s industry-leading procedures set new standards for governance and
customer protection.

Balances Logout
GoldMoney
As of 2009-Mar-02 09:47:40 ¥9

Metals Summar
y Holding Number: 12-34-56-A

== GoldGrams 0.000gg >

Passphrase: ecoRNO0

EJ GoldGrams 4.735gg >

== Silver ounces 0.0000z > Login

E3 Silver ounces 4.8000z >
ajw]e]r]T]v]u]io]P:

pUT— Als|olFlcfu]i]k]L

US dollars

S z]xjclv]ein]vi.

o = 5 rm—
Bl 2123

Balances
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WEBMONEY KEEPER
MOBILE IPHONE

Seller: Vladimir Lashin
Price: Free

WebMoney Transfer enables users to make online
payments and provides an efficient e-commerce
environment. WM Keeper Mobile is an application
for managing WM-purses on iPhone. The app is
compatible with iPhone and iPad touch and iPad. It
requires iOS 3.1.3 or later.

Features:

« Simplicity — all actions are performed via
display menu; therefore there is no need
to memorize any text commands to make
transactions.

« Inexpensiveness — to make a transfers,

issue an invoices, accept funds, pay for mobile communication services you need to transmit

shortcommands via GPRS-connection.

18:54

llMTSRUS E 18:56 =

.llMTSRUS E

AAIRA 17

WA e

ile

. 'Refresh y

Balance:

(> 93.05 WMZ
& 111.61 WNMR

@ 0.05 WMU

O © O ©

() 13221.7 WMB

Messages:

&

Messages list

New: 0

Transfer Funds @

Payments
Invoices

Top-up

O © © ©

Debit Cards
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A GCOLD BULLION
\ ¥ 4

INTERNATIONAL

Why Trust another Financial Trust?
When you can...

OWN WHAT’S REAL.

PHYSICAL PRECIOUS METALS INVESIING

Gold

Silver
Platinum
Palladium

v

v

v

v

CONTACT US:
= 877 GBI 9507
www.bullioninternational.com

LONDON NEW YORK CITY SALT LAKE CITY ZURICH



KCAST GOLD LIVE!+

Seller: Kitco Metals Inc
Price: Free

Kcast Gold Live! ™ + for the iPhone brings current, relevant and critical market information to your fingertips.
Get precious metals prices, the London Fix, informative charts and data, exchange rates, mining stock quotes,
market news and commentaries, all in one free and easy-to-use application that features customizable time
zones and refresh rates. With on-demand access to high-quality information from the award-winning website
Kitco.com, you’re only as far away from being market-wise as you are from your iPhone.

il Carrier < 9:11 AM . all Carrier = 2:17 PM

Ry KITCO® Ry KITCO

Wednesday 26-May-2010 09:11 Friday 07-May-2010 14:17

¥ Precious Metals . USD, per ounce, v Precious Metals  B=USD, per ounce,

Updated at Bid Ask Changa Updated at Bid Ask Changs

09:11 Gold 1210.90 1211.90 9.70 | 44.16 Gold 1210.10 1211.10 1.30

09:10 Silver 18.21 18.23 0.26 | 44.16 silver 18.36 18.38  0.69

09:10 Platinum 1529.00 1539.00 11.00

09:07 Palladium 447.00 454.00 10.00

08:55 Rhodium 2630.00 2930.00 -10.00

» Base Metals 1915 High 121280  Low 1193.10
» Oil* 1210 b
» Indices* 1205 = ; {
ey B 1Al J
» Mining Stocks P20 AASSIAMEL 7 [

195 '

1903550 0400 0800 1200 1600 2000 2358
USDioz May 07 , 2010 a1 14:17 NY Time

GATA consultants Turk and Vieira to speak May 12 at CMRE in New York

GATA consultants James Turk, founder of GoldMoney, and monetary historian and lawyer Edwin Vieira will
be among the speakers at the spring dinner meeting of the Committee for Monetary Research and Education
on Thursday, May 12, at the beautiful Union League Club on East 37th Street in New York City, a short walk
south on Park Avenue from Grand Central Station. The theme of the meeting will be “Confusion, Conflicts,
Collapses -- The Terminal Phase of the Dollar Crisis.” Other speakers will be James Grant of Grant’s Interest
Rate Observer; Daniel Oliver Jr. of Myrmikan Capital; renowned trader Victor Sperandeo of Enhanced Alpha
Technologies; Leonard Liggio of Atlas Research; and Bob Hoye of Institutional Advisers. Cocktails will be
served at 4 p.m. and the proceedings will begin at 4:30 p.m., with dinner served around 6. Admission will be
$175 for CMRE members and their spouses, $185 for others. A reservation form can be found here:
http://www.gata.org/files/CMRE-05-12-2011-ReservationForm.doc

For more information, contact CMRE President Elizabeth Currier at cmre@bellsouth.net
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ONE OF THE MOST AMAZING INTEGRATION BETWEEN THE CANADIAN
BANKING SYSTEM AND POPULAR GOLD CURRENCIES.

CANADIAN
BANKS

e-gold|

pecun X
oney reﬁne

B— y

gold.ca

Purchase as low as 10$ of gold for only 0.35$ fee. No expensive wire
transfer fees or the need to get a money order!

Accredited
& 1 PROUD
No surprl_se- : ) MEMBER OF
You know when your gold or dollars will be deposited in your account. GDCA

G0Idl'%*h:)ney_-“-lI ﬂ m

ogin

(1]2[s]4]s]e]7[2]o]o] http://www.concentricsky.com/prod-
Boaannpeoe ucts/iphone/goldmoney/
“HABEDEE||
e
Buy or Sell
GoldMoney

From Anywhere
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Consider protecting your private and business sensitive information from
being intercepted by not-always-so-benevolent people. If you travel
frequently, or maybe not so frequently, you are probably a Wi-Fi user.

Did you know that most Wi-Fi hot spots are non-encrypted Wi-Fi networks,
which can be infiltrated by outside persons from a distance? Visit our website
and learn about the ultimate solution you want fo have.

http://www.sector123.com/ \




WHAT
TO DO
WHEN
YOUR
U.S.

BANK

CLOSES

THERE HAS TO BE SOMETHING TO FALL BACK ON.
EVERYTHING IS IN THE HANDS OF THE FED AND THE
BANKING SYSTEM. IF IT GOES KAPUT, WHAT THEN?
-HUGO SALINAS PRICE, INTERVIEW WITH JAMES TURK

As history has shown, when a country's financial dominoes start
to fall the markets collapse very quickly. There is no time for the
average business person to consider changing banks or payment
processing. When financial markets and banks go bad it often
happens overnight and small business owners simply get shut out.

20 8 DGC Magazine May 2011 Issue 42

In August 1998, Russia experienced
a severe financial crisis also
known as the "ruble crisis". While
this collapse engulfed Russia, it
caused a severe erosion of investor
confidence and a chain-reaction
which is now described as a run on
the Central Bank.

On August 13, 1998, the Russian
stock, bond, and currency markets
collapsed as a result of investor
fears that the government would
devalue the ruble and/or default
on its Sovereign debt. As prices
plummeted, the stock market had
to be closed for 35 minutes. Upon
opening back up, across the board
losses in the stock market had
reached 65% of it's value.

Here is a small sampling of the
events which occurred in the
first three weeks of the crisis. Keep
in mind that the institutions listed
here were some of the largest banks
in Russia.

ON AUG. 14, IMPERIAL
BANK AND SBS-AGRO
STOPPED ALL PAYMENTS.

ON AUG. 17, THE RUSSIAN
GOVERNMENT DEVALUED
THE RUBLE, DEFAULTED
ON DOMESTIC DEBT, AND
DECLARED A MORATORIUM
ON PRYMENT TO FOREIGN
CREDITORS.

ON AUG. 25, IMPERIAL
BANK BECAME THE FIRST
BANK AFTER THE CRISIS
TO HAVE ITS LICENSE
REVOKED.



ON AUG. 28, SBS-

AGRO WAS BROUGHT
UNDER PROVISIONAL
ADMINISTRATION AND
GIVEN A TWO-WEEK BANK
HOLIDAY.

ON OCT. 23, THE
CENTRAL BANK REVOKED
INKOMBANK'S LICENSE

ON SEPT. 1, TOKOBANK'S
LICENSE WAS REVOKED
BY THE CENTRAL BANK
AND ON SEPT. 3RD
TOKOBANK MADE A
FORMAL APPLICATION FOR
BANKRUPTCY

ON SEPT. 3, SBS-AGRO,
MENATEP, INKOMBANK,
PROMSTROIBANK, MOST-
BANK AND MOSBISNESBANK
FROZE ALL PRIVATE
DEPOSITS.

ON SEPT. &4, INKOMBANK,
THE THIRD LARGEST
BANK IN RUSSIRA,

WAS PLACED UNDER
TEMPORARY CENTRAL
BANK ADMINISTRATION.
WHEN THE BANK FINALLY
COLLAPSED IN OCT.
FOREIGN CREDITORS LOST
OVER $800 MILLION US
DOLLARS

Because of the bank closures,
the Russian crisis left millions of
everyday business people without
cashflow or the means to continue

day to day operations. In September,
barely one month later the ruble-to-
USdollarexchange rate had bounced
from around 7 rubles up to 21 rubles
per US dollar. The Russian currency
had lost two thirds of its value.

By the end of 1998, Russian infla-
tion reached 84%. Prices for almost
all local food items soared by al-
most 100%. The cost of imported
goods quadrupled. At the start of
the crisis, there were two big calling
cards which started a chain reaction
financial collapse.

1. A SEVERE EROSION OF
INVESTOR CONFIDENCE
--LOSS OF CONFIDENCE--

2. MARKETS COLLAPSED RS A
RESULT OF INVESTOR FEARS
--FEAR--

Sound familiar? This kind of in-
flationary mess is now overtaking
America. Food prices are on a steep
rise, oil is now more than $112 a
barrel and is projected to push gas
prices to $5 dollars a gallon by sum-
mer. (Brent crude is $123 per barrel)
Not to mention there are already 43
million Americans on monthly food
stamps (14% of the US popula-
tion).

These are some of the largest banks
in America.

-BANK OF AMERICA
-WELLS FARGO BANK
~CITIBANK

-PNC BANK

=U.S. BANK

-TD BANK
~SUNTRUST BANK
—REGIONS BANK
—-CAPITAL ONE

If these banks begin to have serious

problems based on the U.S. dollar
failing. Here are some questions that
Americans need to ask themselves.

WHAT WOULD SMALL

BUSINESS OPERATORS DO

IF AMERICA'S FINANCIAL
INSTITUTIONS EXPERIENCED THE
SAME TYPE OF CRISIS?

WHAT WOULD LOCALLY OWNED
STORES TURN TO IF THE DOLLAR
BEGAN TO DROP IN VALUE
OVERNIGHT?

HOW WOULD SMALL BUSINESS
OPERATORS SURVIVE IF U.S.
TREASURY INVESTORS' BEGAN
TO SELL THEIR PAPER AND
PULL VALUE OUT OF U.S.
DOLLARS?

ARE YOU PREPARED TO WEATHER
THE STORM?

WILL YOUR SMALL BUSINESS
SURVIVE IF MAIN STREAM BANKS
THIS SIZE BEGAN CLOSING, EVEN
FOR A SHORT PERIOD OF TIME?

As they awake from an "easy credit
coma”, Americans should consider
learning some very important les-
sons from the very wise and tena-
cious Russian population.

Russia's local economy bounced
back from the 1998 financial crash
with amazing speed. Their recovery
can be partly credited to the fact that
before the crash a large segment of
Russia's economy had been oper-
ating through barter systems and
other non-monetary instruments of
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exchange. This is not the case in
America. Open cash markets, pri-
vate barter systems and local bar-
ter currencies are almost non-exis-
tent in America. Local or regional
trading is not a driving force or
even a small part of American
business. Everyday U.S. busi-
nesses rely almost exclusively on
U.S. bank credit and credit pro-
cessing services. In America, the
credit card is king.

The Russian financial collapse
had far less of an impact on lo-
cal producers because those busi-
nesses and their local economies
were not as heavily dependent on
traditional banking and credit sys-
tems.

In addition to affecting small
businesses, the outcome of this
collapse left millions of everyday
Russian citizens with no saving,
no bank account and few ways to
send or receive funds. In Russia,
cash was now king.

Is it possible to use the Russian
crisis as a model of what could
happen in the United States?

Imagine U.S. small business own-
ers, which rely exclusively on
banks to process daily payments,
have been forced to close because
there is no way to process incom-
ing customer credit payments.
Imagine that if the banks closed,
even for a short time, the follow-
ing services would be unavail-
able:

o depositing daily
operating funds

e provide a financial
platform

for the processing of
incoming receipts

* payments to vendors-
landlords-utility
companies

* restocking the inventory
of store shelves

* paying employees

WITHOUT THE BANK'S CREDIT
CARDS HOW WOULD A SMALL
BUSINESS STAY AFLOAT? HOW
COULD ANYONE CONTINUE TO
OPERATE?

This fictitious situation is similar
to what Russian business owners
faced in early 1999.

In putting forth crisis solutions
for U.S. small business, it is im-
portant to remember that at least
some customers will be paying
cash for their purchases. An ob-
vious solution would be for the
local businesses to remain open
accepting only cash. With a little
luck and some major downsizing
it may be possible for the store
may stay in business using only
cash. However, very few Ameri-
can businesses will be able to stay
alive accepting only cash pay-
ments.

Isn't PayPal a good alternative?

Couldn't businesses survive by
accepting PayPal?

NO

An absolute requirement for the
proper operation of a PayPal ac-
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countisthatall incoming funds and
all outgoing funds flow through
the bank or the banks credit card.
There is no such thing as a prepaid
PayPal card hanging on a shelf in
the supermarket which can be pur-
chased for cash. It has never been
possible to deposit or withdraw
cash through the PayPal system as
the terms of service require that all
funds flow in and out through ex-
isting bank products.

The bank which must be used with
PayPal is the same U.S. bank which
just closed and is now blocking
your business cashflow. It is im-
possible with PayPal to even open
an account without a bank account
or verified bank credit card.

Lastly, for practical everyday use
it should be noted that it is impos-
sible to pay the utility bill, buy gro-
ceries or spend PayPal on medical
care. PayPal is not an option.

Consequently, all other online
banking and all U.S. online pay-
ment systems that require direct
bank payments and withdrawals
through bank products are not ac-
ceptable. With no functional bank
account, the U.S. small business
owner has no access to those on-
line payment systems.

WHAT HAPPENED IN RUSSIA?

Take a closer look at how the Rus-
sian's survived and prospered.

The first rule for most Russians
was DO NOT USE THE BANKS-
--NEW OR OLD---DO NOT USE
THE BANKS.

Since large Russian banks had
mishandled their customer's mon-



AFRICA "

Dinar People
NETWORK

Dinar People Network is a free
on-line service promoting and
assisting the growth of Halal
currency, trade and economy.

By becoming a member of the
Network we can connect you to
a world of Dinar users across the
globe.

If you would like to become a
member of the Dinar People
Network then follow the link
below and sign up today!

www.dinarpeople.com

—{ Get Connected
\

AUSTRALIA

Free & Easy

Joining the Dinar People Network is free and easy.
Dinar People Network will connect you to other
users of the Islamic Gold Dinar and Silver Dirham,
opening doors of opportunity for both B2B and
B2C global trade and commerce. The Network
also provides you with some powerful tools to
strengthen your understanding and position in a
fast changing world economy.

Network Features Include:

® Online global directory of all members

® Resources for halal currency and trade

® News and articles on current affairs

® B2B and B2C real-time online market place
® Viewable video and image bank

® Upcoming events Calendar

® DP Monthly Magazine

® | ive member chat

® Personal ‘My Page’ for every member.

® Member groups with discussion post

® Personal ‘Blog Page’ for every member
® |mportant updates and info via e-mail
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ey in early 1999, everyday work-
ing people and small businesses
no longer trusted the banks.

In 1998 a group of Russian soft-
ware designers were completing
a new version of online bank-
ing software. As the banks col-
lapsed they quickly adopted their
software to meet the new local
demand for everyday non-bank
payments. WebMoney Transfer
was created.
(http://www.wmtransfer.com)
Webmoney is online payment
platform which does not require
account holders to have a bank
account or credit card. Cash de-
posits can be made in a variety of
methods to fund several types of
Webmoney online purses. Today,
Webmoney is the largest and most
powerful e-money service in Rus-
sia. Asthere are many other people
outside of Russia and businesses
around the globe without prop-
er banking services, WebMoney
Transfer is now also the largest
digital currency in the world.

As Webmoney emerged, all of
the everyday citizens who now
did not trust banks quickly adapt-
ed to this very convenient and
inexpensive way to store, send
or receive funds. Several other
popular Russian Internet payment
systems have emerged from that
time period, however, only Web-
money Transfer is the only one
which has managed to expand and
become a global leader.

Anyone can easily sign up for an
account over the Internet, from
anywhere in the world and the
business operates 24/7. It's free,
it's fast and users can immedi-
ately begin using the account to

send and receive payments. For
Russian small business operators,
WebMoney even provides printed
documentation (in Russian) de-
tailing how a local business can
integrate the payment platform
into everyday operations.

As the popularity of this service
grew around Moscow, small fi-
nancial business "exchanges" be-
gan opening in and around the city
which provided ancillary finan-
cial services that came to replaced
most everyday banking transac-
tions. (In America these locations
might be compared to check cash-
ing stores) As long as a customer
possessed proper Russian identifi-
cation, anyone could visit a local
exchange and using cash deposit
funds or withdraw cash from a
digital Webmoney account. No
bank needed. No credit or ATM
card needed. The software even
has a credit purse for borrowing
and loaning of digital units online.
This would be very convenient for
everyday U.S. small business.

WebMoney is a private company
offering a software platform for
digital currency payments. It is
an independent non-bank Rus-
sian solution for both citizens
and everyday financial business.
Without a bank or credit card,
any small business can easily
accept payments or transfer and
spend digital money. Webmoney
could easily become a solution
for American businesses and citi-
zens lacking a bank account and/
or credit faculties.

Because of the massive ever ex-
panding U.S. debt problem

 MANY BANKS MAY SOON
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CLOSE

e THEUS. DOLLAR MAY LOSE
MUCH OF IT'S PURCHASING
POWER

e THE PRICES OF EVERYDAY
GOODS WILL RISE AS GOODS
DISAPPEAR FROM STORE
SHELVES

e SOME U.S. FINANCIAL
MARKETS MAY COLLAPSE

MANY PEOPLE MAY LOSE
THEIR SAVINGS AND THEIR
HOMES

Take a look at the headlines from
this month. Moody said today that
it would consider downgrading its
triple-A rating for US Treasury
Bonds if Washington continues to
pile up record deficits. In just the
past few months both CFOs for
Wells Fargo and Bank of America
have resigned for "personal rea-
sons".

What will Americans turn to for
everyday business payments when
banks become the enemy?

Everyday financial solutions
are available using private non-
bank digital currency and digital
gold currency. The Internet pro-
vides a wide variety of non-bank
digital currency payment solu-
tions which are small business
friendly.

Everyday citizens with an Inter-
net connection don't need a bank
account to create a thriving local
or global company.

BY MARK HERPEL



PROTECT AGAINST INFLATION
UsE GOLD & SILVER

buy physical Gold & Silver online
make instant online payments with Gold & Silver

hold Gold Dinar and Silver Dirhams in your hands

e-dinar

www.e-dinar.com
http://www.e-dinar.com



e-bullion Operator James
Fayed's Murder Trail
Begins This Week

t has been almost three years since July 28,
2008. This is the day Pamela Fayed was
murdered.

Former e-bullion operator, James Fayed, now
sits in jail charged with murder and conspiracy
in her stabbing death. Los Angeles County
prosecutors have accused Fayed of paying a
former employee, 50 year old Jose Luis Moya,
around $25,000 to arrange his wife’s murder.

James has pleaded not guilty and denied
the special allegations that the murder was
committed for financial gain and lying in wait.
If convicted, these special allegations allow for
the death penalty. e-bullion operator, James
Fayed, could be facing the California’s death
penalty.

Jury selection began last Thursday in downtown
LosAngeles County Superior Courtand opening
statements are expected to begin Tuesday May
2nd.

Steven Vicente Simmons, 22, is the person
actually accused of stabbing Pamela.

It was Simmons and another man, 46 year old
Gabriel Marquez, both from Ventura Country
that were indicted by a grand jury last summer
on murder and conspiracy charges. They have
both pleaded not guilty and both denied the
special allegations that they “intentionally killed
the victim by means of lying of wait” and that it
was carried out for financial gain.

Moya, arrested in 2008, also pleaded not guilty
to the same charges.

Moya, Simmons and Marquez will be tried
together. According to the Los Angeles DA’s
Office a status conference in their case is
scheduled for May 10 and they face life in prison
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without the possibility of parole if convicted.

Fayed was initially arrested Aug. 1, 2008, by
federal investigators on a charge of operating
a digital money transmitting business(e-bullion)
without a license. Shortly after Fayed and Moya
were charged in the murder case, the money
transmitting charge was dismissed.

In March 2009, federal prosecutors filed a
civil forfeiture of millions of dollars seized by
investigators from accounts tied to Fayed’'s
businesses.

LIBERTY
RESERVE

INTEGRITY
(0XYMORON)

Liberty Reserve is serving code hosted from the
Amazon cloud network. The web site is loading
jquery from Amazon and Google analytics ga.js
from Google.

From a security point of view, this could be very
bad because if other people are running your code,
they can change it. If you are Liberty Reserve, and
you are running your code on Amazon, that means
without the operator knowing it Amazon can put in
DIFFERENT code and SAY it is yours. How would
you know any different?

What about a malicious employee at Amazon? What
about a US subpoena served to Amazon?

What if Amazon substitutes my private key and
signs a bunch of currency transactions that I don’t

want to be responsible for?

As quoted from a popular DGC mailing list,

“Liberty Reserve is the Fisher Price
Paypal of the DGC world.”




NEW DIGITAL CURRENCY

=
I p ay G o I d http://www.ipaygold.com/

WORLDWIDE ONLINE PAYMENT SYSTEM There is a new online payment system online
from some good friends in China. Currently
they accept bank wires and Liberty Reserve for
deposits. Here is the info from the web site.

. iPayGold En was launched so that anyone with an email account can send or receive credits.
Each credit is valued at $1.00 USD. iPayGold members may redeem their credits for the cash
equivalency at any time by selling these credits back to iPayGold.

You can believe there should be one universal online payment system and will strongly
compete to be the provider of choice.

At last, you have found an online payment processor that will not “freeze” or suspend your
account for activities such as MLM, Income Opps., adult business. iPayGold will however
suspend any account that is found to be involved in any fraudulent or malicious activity,
including impersonating a representative or attempting to gain other users passwords. Any
decision made by , its officers, or representatives will be final.”
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Recommended Exchanger

SwanGold

fast e secure * global

2> official exchanger of all major e-currencies
> trusted by thousands since 2006
2> best rate to buy/sell/convert e-currencies

» very fast processing

https://www.SwapGold.com

” Are you afraid that your hard-earned money will get...

v' cheated by exchangers who are scammers?
v' mishandled by small & inexperience exchangers who cannot handle large amounts?
v' delayed by exchangers with lousy service & support that takes days to reply you?

Here are 3 top reasons why thousands of customers trust us since January 2006:

1 We are legal & reputable

We are a legally registered company in Singapore.

We have been extensively verified by reputable authorities.
\

2 We are experienced & efficient Jl

You are served by an experienced team operating daily & serving thousands of
customers since January 2006.

Our team earned 100% praises & zero complaints on public forums & blogs since
January 2006.

L9
[ 3 We value your privacy & security J|

Your orders are insured with a USS1 million warranty by Comodo.
We use SSL-encryption on our entire site to protect your privacy & security.

Therefore, you can have an absolute peace of mind when you use our services.
http://www.swapgold.com

https://www.swapgold.com




“FORGET ABOUT BITCOINS, THE NEW CURRENCY 1S CARROTS!”’

WHAT IS CARROT?

THE FEATURES

DECENTRALIZED

Carrot is the first vegetable that is
completely distributed. The network
is made up of users like yourself so
no grocer or supermarket is required
between you and whomever you're
trading with. This decentralization is the
basis for Carrot's security and freedom.

WORLDWIDE

Your Carrots can be accessed from
anywhere with a garden. Anybody can
start growing, buying, selling or accepting Carrots regardless of their location.

NO SMALL PRINT
If you have Carrots, you can send them to anyone else with a Carrot address. There are no
limits, no special rules to follow or forms to fill out.

More complex types of transactions can be built on top of Carrot as well, but sometimes you
just want to send carrots from A to B without worrying about limits and policies.

VERY LOW FEES

Currently you can send Carrot transactions for free. However, a fee on the order of 1 baby
carrot will eventually be necessary for your transaction to be processed more quickly.
Growers compete on fees, which ensures that they will always stay low in the long run.
More on transaction fees

OWN YOUR MONEY!

You don't have to be a criminal to wake up one day and find your garden has been raided.
Rules vary from place to place, but in most jurisdictions gardens may be raided by rabbit
collection agencies, by a competing vegetable market, by not fertilising or for terms of
service violations.

In contrast, Carrots are like bitcoins - seizing them requires access to your private seeds,
which could be placed on a carrot stick locked in your fridge, thereby enjoying the full legal
and practical protections of physical property.

DGC Magazine May 2011 Issue 42 § 29



Open a Digital Gold Account
_iN LESS THAN 1 MINUTE?

——

YES! Anyone with Internet access can open a new iGolder digital
gold account in less than ONE MINUTE. Online merchants
around the globe can instantly begin sending and receiving
digital gold payments today.
¢ Send and receive payment to an email address or an account nickname
e Built-in calculator for currency conversion to send gold payments valued in other currencies
e Low transaction fees (as low as 0.1% for verified customers with good reputation)

e Built-in “escrow service” allowing the buyer to pause payment protecting him from non-shipment
* Private messaging * No "chargebacks" get paid stay paid
e Third party dispute resolution ¢ Built-in reputation score with feedback comments

e PGP email encryption for maximum privacy
* API for automating transactions and/or integrating a shopping cart to your website

http://www.igolder.com
™
Visit iGolder today and get a FREE
o e ’ customizable gold chart for your website.
www.igolder.com

iy

Trade without Bureaucracy ™



HEARKEN TO THE
SACRED GEESE

MONETA OF JUNO

Antal E. Fekete
E-mail: aefekete@hotmail.com

On April 6 last | sent an open letter
Congressmen Ron Paul of Texas
accusing the Chairman of the
Board of Governors of the Federal
Reserve, Dr. Ben Bernanke, that

(1) his program of Quantitative
Easing(QE) whereby the Federal
Reserve banks purchase U.S.
Treasury paper directly from the
U.S. Treasury is not authorized

by the Federal Reserve Act and is
therefore unlawful;

(2) even if for the sake of argument
we disregard where the Fed
buysits paper, the sum appears to
be higher than all available Federal
Reserve credit outstanding and,
moreover, the F.R. banksdo not
have unencumbered collateral to
post in order to create more to
conclude these purchases.

I have received an unusually large feedback in my e-
mail. People want to know how I can substantiate these
accusations against Dr. Bernanke. Of course | cannot
say that | have caught Dr. Bernanke red-handed. All |
can do is to present circumstantial evidence.

| start with a statement that | am fully aware of the se-
riousness of my accusations, and my responsibility in
making them. I do not make them frivolously. | have
been contemplating to do it for decades. My reasons
for postponing have to do with calculating for maxi-
mum impact. | am but an isolated individual trying to
take on the incumbent of one of the most powerful of-
ficesever created on this earth. Wrong timing may be
suicidal.

I first came to suspect that in injecting F.R. credit in the
domestic and world economy the Fed was in violation
of the law when former Chairman Alan Greenspan in-
undated the money markets shortly after taking office
following the stock market crash in 1989. My suspicion
was that he got away with it by simply reversing the
two-step creation of F.R. credit, namely, FIRST STEP:
posting collateral; SECOND STEP: issuing F.R. notes
and creating F.R. deposits.

Reversing the process would have meant that Green-
span had FIRST issued the notes and created deposits
and, SECOND: with them he had purchased Treasury
paper pledging them for the purpose of creating credit
ex post facto(retroactively).

To the uninitiated this simple reversal may look in-

nocuous enough and, indeed, Greenspan could have
argued that nothing more than a simple house-keeping
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change was put into effect that fell well within his au-
thority. On closer scrutiny, however, it appeared that
it was not a housekeeping change at all. It was, if in-
deed it happened the way | have assumed it did, an
instance of usurpation of power that Congress alone
has: to amend the Federal Reserve Act. No abundance
of words would change the fact that, if Greenspan had
done that, then he had created F.R. credit in blatant vio-
lation of the law. The difference made by the reversal
was the difference between issuing F.R. credit lawfully,
or issuing it unlawfully.

To see this just imagine that you are applying for a loan
at the bank. The manager lets you sign the note and
credits your account with an equivalent deposit. In es-
corting you to the door he pats you on the back and,
when you are on the street, gives you a parting shout:
“Don’t forget to drop back with the collateral at your
convenience!”

If my allegations came anywhere close to the truth,
then it would mean that the pregnant Trojan horse has
been dragged up the hill and is now firmly implanted
inside of the inner sanctum of the citadel. The Greek
soldiers hiding inside the wooden horse were just wait-
ing for the signal to get out of its belly, to fall upon
the inhabitants of Troy and murder them in their sleep,
women, children and all.

Translate that ancient story of Homer to our pres-
ent situation and see that pirates have taken over our
government’s finances, and are getting ready to help
themselves to the public purse. These pirates appar-
ently believe that members of the Legislative Branch,
congressmen and senators, are simpletons. They can be
easily persuaded that no more than a mere technical
housekeeping change is involved. After all it is incon-
sequential, is it not, whether the cleaning people wash
the windows first and scrub the floor afterwards, or
whether they do them in the opposite order. The same
is true, for the stronger reason, for the experts at the
Fed.

Should anyone try to tip off legislators about the pres-
tidigitation, he could always be dismissed as a ‘foggy
bottom belly-acher’. Only a heartless economic royal-
ist would deny relief money to the unemployed, the
breadwinner with a foreclosed home, and their starving
families. Also, remember, Treasury paper was bought
by the Fed directly from the Treasury to keep the rate

of interest fixed during World War II. Now we are at
war once more combating terrorism. Can we do any
less than we did then, to achieve victory?

| have known Congressman Ron Paul for close to for-
ty years. I respect him and I think I can confidently
say that he also respects me. He knows | am a careful
scholar. I thought of briefing him on my suspicion. On
second thought, however, | rejected the idea. It would
be unfair to him on account of the scanty evidence |
could offer. It would only embarrass him. He would
have to fight an army of Fed attorneys, Fed accoun-
tants, and Fed economists single handedly. They would
easily discredit him. It would be a lonely fight, against
the odds, on a slanting field, adjudicated by an umpire
bribed with our own money.

A better plan would be to wait until the pirates make
a mistake, as they were likely to do after their initial
successes. Given enough rope, they might just hang
themselves.

| think this is exactly what has happened with QE, the
rope the pirates asked for and got. QE | was an enor-
mous over-reach. Yet, incredibly, no one at home or
abroad has even questioned its legality. Pirates in the
belly of the Trojan horse thought that their hour has
struck. They were ready for the massacre.

The combined F.R. credit creation of QE | and Il ex-
ceeds one trillion dollars. There is no way underneath
the Sun to come up with unencumbered collateral of
that magnitude to make this miraculous money prolif-
eration legal.

It is time to blow the whistle. It is time for the sacred
geese of Juno Moneta to honk, sounding the wake-
up call for the sleepers to start defending themselves
against mortal danger: that of being sold into slavery.

French boys and girls, if you asked them where the
French equivalent of the word ‘money’ has come from,
would answer: “Why, it means ‘silver’, doesn’t it?”’By
contrast, most native English speakers don’t know the
origin of the English word ‘money’. That’s a pity be-
cause the explanation is fascinating. It is wrapped in
a fairy-tale like story. Well, schools do not teach fairy
tales any more, even if they have a moral on which
your life may one day depend.
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Many years after the rape of Troy by the Greeks, Rome
was similarly threatened by its enemy, the barbarian
tribe of the Gauls that invaded the peninsula and put
Rome under siege. Inhabitants took refuge in the Capi-
tolium.

The patroness of Rome was the supreme goddess Juno,
wife of Jupiter, the father of the Olympian gods and
goddesses. The Romans built a magnificent temple for
her honor inside Capitolium, the citadel at the top of
the hill which doubled up as the Mint where the gold,
silver and cooper coins of Rome were struck. In the
garden around the temple the sacred geese of Juno
dwelt.

In the back of the temple the hill was steep and full of
cliffs with no roads. The Romans expected the assault
to come from the opposite side that was less steep and
where the roads were. Accordingly, the Romans left the
back of the hill undefended. The invaders decided to
take advantage of that. They approached the hill from
that side and wanted to surprise the inhabitants under
the cover of the night and murder them in their sleep.

They climbed the cliffs. Their plan would have prob-
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ably succeeded but for the sacred geese of Juno that
started honking loud when they noticed the invaders.
That in turn woke up the defenders who drove off the
enemy and defeated them decisively in the battle that
followed next day. Unlike the story of Troy, this one
had a happy ending.

The Romans gave thanks to their patroness Juno and
thereafter called her Juno Moneta(Juno the warner,
or Juno the ad monitor). And Rome went on to great
things. Her coins carried her fame, glory and riches to
the far corners of the known world. And because they
were minted in the temple of Juno Moneta, people lov-
ingly called them ‘money’.

Let this be the wake-up call for America. Terrorism is
a red herring. The real enemy is already inside of the
citadel. The pirates have taken over the Fed. The sacred
geese of Juno are honking loudly.

May Juno Moneta once more save our civilization.Ref-
erence

A. E. Fekete,

Impech Bernanke!

http://www.professorfekete.com, April 6, 2011
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This is a reprint of an article from a Russian News Web
site, Russia Beyond the Headlines. From the article
and friendly Russian insight, we now know that PayPal
executives went to Moscow and tried to get cozy with a
few companies and banks. However, sources report to
DGCmagazine, that they did not have any luck and did
not announce public plans for a Russian expansion...
yet. There are no PayPal company sources quoted in

PAYPAL MAKES A
"STRATEGIC” DECISION
TO ENTER RUSSIAN
ONLINE MARKET

APRIL 20, 2011
BEN RARIS

American online bank PayPal has
shrugged off fears of corruption and
will enter the burgeoning Russian
online payments market, according
to local reports.

Russia has one of the fastest growing Internet markets
in the world, and the number of subscribers has been
exploding over the last three years. The number of
people connected to the Internet is doubling about
every 18 months and experts say it will reach about 50
million people by the end of 2011.

Broadband connections are growing by about 3 percent
a month and penetration reached 29.7 percent in
December, according toareportby AC&M-Consulting.
Most of the additions are in the Russia’s far-flung
regions where residents typically see the Internet as
“educational” and a way of showing their children the
rest of the world. Subscriptions in Siberia grew by 4.3
percent in December alone, easily outpacing growth in
Moscow.

However, the growth of online shopping is proceeding
much more slowly, as it remains very difficult to pay
for goods. “The low penetration of credit cards means
that it is hard to get cash out of customers even if they

want to pay for something,” said Simon Dunlop, CEO
of Dream Industries, which owns Russia’s biggest
online bookstore, Bookmate.ru. “There are some
Russian companies that organize online payments like
Yandex.Dengi and WebMoney, but you have to charge
your account with a bank transfer first. The only way
to get instant sales is to use SMS, and that is extremely
expensive.”

Many sites accept payment via mobile phone: The
customer sends an SMS to a special number with the
order and a charge is added to the phone bill. However,
phone companies charge up to 40 percent of the purchase
price as a fee, said Dunlop. Credit cards drawing on a
foreign bank also rarely work on Russian sites.

PayPal made ““a strategic decision” to enter the Russian
e-payments market, sources told Russian business daily
RBC in April. The U.S. company is now only waiting
for laws on a national payment system to be approved
before opening its office in the next year, the paper
reported.

PayPal’s decision marks an about face in attitude for
American online companies. In 1998, CompuServe
cut off access to Russia. Too many hackers logged in
on false accounts or with falsified or stolen credit card
numbers, the company said at the time, racking up
massive charges on the services that connect users in
those countries to CompuServe’s host computers in the
United States and Western Europe.

PayPal is more confident of the market’s potential and
is already in talks with local Internet providers and
cellular phone companies. “Generally speaking, the
company is interested not only in Russia, but in the
CIS on the whole as well,” an RBC source said.

In 2009, the leading online payment systems Yandex.
Dengi and WebMoney accounted for over 90 percent
of the Russian market of e-payments, according to the
Electronic Money Association, so PayPal has some
catching up to do. WebMoney was founded in 1998 and
registered in the Central American country of Belize,
where its owner and administrator lives. Originally
designed to serve Russian clients the company has been
growing very fast and now claims to have 11 million

customers worldwide.
http://rbth.ru/articles/2011/04/20/paypal _makes a_strategic

decision_to_enter_russian_online_market 12787.html
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JOIN GATA FOR GOLD RUSH 2011 LONDON IN AUGUST

GATA'’s Gold Rush 21 conference in Dawson City, Yukon Territory, in August 2005 marked an upward turn
in the gold market, showing the world that Western central banks were suppressing the price of the monetary
metal through largely surreptitious and even fraudulent means -- but also that they would lose.

Now GATA plans to accelerate that realization by reprising Gold Rush 21 with a conference from Thursday-
Saturday, August 4-6, in London, home of the London Bullion Market Association and the gold-dumping
Bank of England, which now are fairly warned. The conference will review where gold has gone on GATA’s
watch and examine where it might go as it returns to its rightful place at the center of the world financial
system.

The Gold Rush 2011 conference in London will be held at the famous Savoy Hotel on the Thames River --
http://www.fairmont.com/savoy/ and will feature many of the speakers from the Gold Rush 21 conference in
Dawson City, plus some who have become sensations in the gold and silver world over the last few years:

» James G. Rickards, senior managing director for market 4-8-trans-intelligence at consulting
firm Omnis Inc. in McLean, Virginia.

* London silver trader and whistleblower Andrew Maguire, whose complaint about silver market
manipulation, presented by GATA to the public hearing of the U.S. Commodity Futures Trading
Commission in Washington a year ago March, sent the price of silver soaring.

* Ben Davies, CEO of Hinde Capital, who has been making the case for gold and silver on
financial news television programs throughout the world.

* Market Force Analysis editor and GATA Board of Directors member Adrian Douglas, whose
research studies have documented gold and silver market manipulation.

* And Cheviot Asset Management Investment Director Ned Naylor-Leyland.

Speakers returning from Gold Rush 21 will include:

*  GATA Chairman Bill Murphy.

* South African gold mining industry expert Peter George.

* Sprott Asset Management Chairman Eric Sprott.

* Sprott Asset Management Chief Investment Strategist John Embry.

* GoldMoney founder James Turk.

* Hugo Salinas Price, president of the Mexican Civic Association for Silver.

* Gold price suppression litigator Reginald H. Howe.

e Kirkland Lake Gold CEO Brian A. Hinchcliffe.

* Gold market analyst John Brimelow.

* Samex Mining Corp. President Jeff Dahl.

* And GATA'’s secretary/treasurer.

Admission to the conference will be $800, which also will cover an opening night reception and some meals
and refreshments during the conference. Starting in about a week, the Savoy Hotel will offer conference
participants a special discounted daily room rate of A£225 ($360 or so at the moment). We hope to offer
some family outings in London as well.

Gold Rush 21 conference organizer Janet Lee has returned to organize the London conference.
The invitation to GATA’s London conference has been posted here:
http://www.gata.org/goldrush2011-london

For more information about the conference or to register, please write to:
LondonConference@GATA.org
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Anybody
Seen Our
old?

The gold reserves of the United States have not been fully and independently audited for half a century.
Now there is proof that those gold reserves and those of other Western nations are being used for
the surreptitious manipulation of the international currency, commodity, equity, and bond markets.
The objective of this manipulation is to conceal the mismanagement of the U.S. dollar so that it might
retain its function as the world S reserve currency. But to suppress the price of gold |s to dlsable the

disaster. We want to expose it and stop it

Who are we?

We're the Gold Anti-Trust Action Committee Inc., a non-profit, federally tax- VA ¢ o4
exempt civil rights and educational organization formed by people who recognize/S s

the necessity of free markets in the monetary metals. For information about
GATA, visit http://www.GATA.org

GOLD ANTI-TRUST ACTION COMMITTEE INC.

7 Villa Louisa Road, Manchester, Connecticut 06043-7541 USA .
CPowel| @GATA.org - ,\n-'-
GATA welcomes financial contributions, which are federally tax- exempt M
under Section 501-c-3 of the U.S. Internal Revenue Code. GATAs
not a registered investment adviser and this should not be cons'der d.

- -
investment adV|ce or an offer to buy o sell securltles ~._ i



PRIVAGY/is your RIGHT:.
MELroripe onlyifyou DEFENDIT.

Anonymous Offshore Private Internet Access Since 2002

http://www.metropipe.net

Encrypted Proxy Service Encrypted Full Network VPN

SSH + HTTP or Socks High Speed Internet Access
$49.95/yr $99.95/yr

http://twitter.com/dgcmagazine
DGC Magazine is published online 12 times a year. Subscriptions are free. Industry
ads are free.

© 2008-2011 DGC Magazine All Rights Reserved

Legal Notice/Disclaimer: Articles and advertisements in this magazine are not and
should not be construed as an offer to sell or the solicitation of an offer to sell any
investment. All material in this issue is based on information obtained from sources
believed to be reliable but which have not been independently verified; DGCmagazine,
the editor and contributors make no guarantee, representation or warranty and accept
no responsibility or liability as to its accuracy or completeness. Expressions of opinion
are those of contributors only & individual views are subject to change without notice.
DGCmagazine and contributors assume no warranty, liability or guarantee for the
current relevance, correctness or completeness of any information provided within this
publication and will not be held liable for the consequence of reliance upon any opinion
or statement contained herein. Furthermore, DGCmagazine assumes no liability for
any direct or indirect loss or damage or, in particular, for lost profit, which you may incur
as a result of the use and existence of the information, provided within this publication.
As for any product or service advertised, promoted or which appears in this publication,
readers are advised to “Use At Your Own Risk”.

DGC Magazine May 2011 Issue 42 § 39




